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INFO OCT-01 ISO-OO EB-08 /021 W 

064389 291359Z/11 

R 280446Z JUN 78 
FM AMEMBASSY BANGKOK 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 6873 

UNCLAS BANGKOK 18330 


Message Text 


E.O. 11652: N/A 
TAGS: BEXP, TH 

SUB J : MAJOR PROJECT: LAEM CHABANG PORT PROJECT 


USDOC FOR MEPD 


REF: BANGKOK 15880 


1 . WORLD BANK OFFICIALS VISITING BANGKOK HAVE INFORMED THE 
MINISTRY OF COMMUNICATIONS THAT THE BANK WILL NOT REPEAT NOT 
FINANCE THE PROPOSED CONSTRUCTION OF A DEEP SEA PORT AT LAEM 
CHABANG. THE BANK HAS RECOMMENDED THAT THAILAND USE DEEP SEA 
PORT FACILITIES ALREADY ESTABLISHED AT SATTAHIP. 


2. MINISTRY OF COMMUNICATIONS' OFFICIALS ARE BOTH SURPRISED 
AND ANNOYED BY THE BANK'S DECISION. DEPUTY COMMUNICATIONS 
MINISTER REAR ADMIRAL SANONG NISALALI HAS EXPECTED BANK APPROVAL 
FOR THE LAEM CHABANG PORT PROJECT. SANONG CLAIMS THAT THE 
MINISTRY WILL GO AGEAD WITH THE DEVELOPMENT OF LAEM CHABANG 
AND WILL SEEK FINANCING FROM PRIVATE SOURCES. THE ASIAN 
DEVELOPMENT BANK HAS EXPRESSED WILLINGNESS TO PROVIDE SOME 
OF THE FINANCING FOR LAEM CHABANG. 


3. WHILE THE MINISTRY OF COMMUNICATIONS IS DETERMINED TO 
ESTABLISH THAILAND'S NEW DEEP SEA PORT AT LAEM CHABANG, THE 
CABINET MUST STILL APPROVE THE SITE, AS WELL AS THE MINISTRY 
UNCLASSIFIED 
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OF COMMUNICATIONS' USE OF PRIVATE FINANCING FOR THIS PROJECT. 
THE NATIONAL ECONOMIC AND SOCIAL DEVELOPMENT BOARD WHICH 
INVITED THE WORLD BANK TEAM TO THAILAND APPEARS TO FAVOR 
SATTAHIP OVER LAEM CHABANG. 


4. THE WORLD BANK'S DECISION HAS MOMENTARILY STALLED PROGRESS 
ON THE DEVELOPMENT OF BOTH LAEM CHABANG AND SATTAHIP. AT THIS 
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POINT, ONLY A CABINET'S DECISION CAN RESOLVE THE ISSUE. EMBASSY 
WILL REPORT CABINET S DECISION AS SOON AS KNOWN. 

O'DONOHUE 
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